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To the Board of/)ireelors 
Northeast Louisiana Substance Abuse, lnc 
W innsboro, l,ouisiana 

M EM BER 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIE'TY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited tile accompanying statements of financial position of Northeast Louisiana Substance Abuse, Inc. (a 
Nonprofit Organization) as of June 30, 2000, and the related statements of activities and cash flows for tile year then 
ended. These financial statem ents are the responsibility of the N ortheast Louisiana Subslance Abuse, lnc.'s 
m anagement. Our responsibility is to express an opiuion on tbese financial statements based on our audit. 

W e conducted our audil in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of file United 
States. Those standards require that we plan and perforln the audit to obtain reasonable assurance about whether the 
financial statem ents are free of m aterial m isstatement. An audit includes exam ining,, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial slatemenl 
presentation. W e believe thai our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial position 
ofNortheasl l,ouisiana Substance Abuse, Inc. as of June 30, 2000, and the changes in its net assets and its cash 
flows for the year then ended in conformity with geucrally accepted accounting principles. 

In accordance w ith Government Auditing Stahdards, we have also issued our report dated August 29, 2000, on our 
consideration of N ortheast Louisiana Substance Abuse, Inc.'s iuternal control over financial reporting and our tests 
of its compliance wilh certain provisions of laws, regulations, contracts and grants. 

Our audit was perlbrmed for the purpose of form ing an opinion on the basic financial statements of Northeast 
Louisiana Subst~m ce Abuse, lnc. taken as a whole. ]'he accompanying schedule of expendilures of federal awards is 
presented for purposes of additional analysis as required by U .S. Office of M anagement and Budget Circular A-133, 

Audits of States, Local Governments, andNon-Profit Organizations, and is not a required part of the basic financial 
statements. Snch information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, is fairly stated, in all m aterial respects, in relation to the basic financial 
stalem ents take/~ as a whole. 

M arcus, Robinson and t lassell 
W innsboro, Louisiana 
August 29, 2000 



 

N ORTHEAST LOUISIANA SUBSTAN CE ABUSE. INC. 
I STATEMENT OF FINANCIAl. POSITION 

~ E 30,_2..000 

A SSETS 

CUP, RENT A SSETS 

Cash and Cash Equivalents (Notes 1 & 2) 8,103 
Grant Receiwtble 15,248 

TOTAL CURRENT ASSETS 23.351 

FLIRN ITUI/E AN D EO UIPM EN T. N ET (Note 3) 30 
- 

TOTAL ASSETS 23.381 

l LIABILITIES AND NET ASSETS 
J 
! CURRENT 1,1 ABII ,ITIES 

Accrued Payroll Taxes 1,014 
TOTAL CURREN T I,IABII,ITIES 1.014 

N ET ASSETS 
Unrestricted 
Operating 22,337 
Fixed A ssets 30 

TOTAL N ET A SSETS 22.367 

TOTAL I.IABII,ITIES AN D NET ASSETS 23.381 

See N otes to Financial Statem ents 
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I NORTHEAST LOUISIAN
A SUBSTAN CE ABU SE. IN(;. 

I STATEMENT OF ACTIVITIES 
JUNE 30,200_._9.0 

UNRESTRICTED NET ASSETS 

PUBLIC SUPPORT AN D REVENUES 
Grant - State of Louisiana 142,582 
DESAP Fees 45,736 
Interest Illeonte 92 
M iscellaneous Incom e 2,535 

TOTAL SIJPPORT UNRESTRICTED 190.945 

EXPEN SES 
Personal Services 168,071 
Travel 982 
Operating Services 10,408 
Supplies 2,104 
Professional Services 12,835 
Depreciation 10 
Capital O utlay 0 
M iscellaneous Expense 1,834 

TOTAl, EXPENSE 196.244 

CtlAN GE IN N ET A SSETS (5.299~ 

NET ASSETS, Beginning of Year 27,666 

_NET ASSETS, End of Year 22,367 

See N otes to Financial Statem ents 
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NORTttEAST I.OUISIANA SUBSTANCE ABU SE. INC. 
[ STATEMENT OF CASH FLOWS 

)PERATIN G ACTIVITI ES 

JUNE 30 2000 

Adjustments
n

to

e

Reconcile Change in N et Assets to Net Cash 
(5,299) 

Provided by Operating Activities: 
Depreciation 10 
Decrease in Granls Receivable 719 
Decrease in Payroll Tax Payable (369) 

4ET CASIt USH ) BY OPERATING ACTIVITIES (4.939) 

N ET DECREASE 1N CASH AN D CA SH EOUIVALENTS (4.939) 

BEGINNING CASIt AN D CA SI] EOUIVA1,ENTS 13.042 

EN DIN G CA SH AN D CA SI] EO U IV A LEN TS 8.103 

J~ 

See N otes to Financial Statem ents 
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I NORTYIEAST I,OlllSIANA SUBSTANCE ABUSE INC. 
N OTES TO FINANCIAL STATEM ENTS 

_JUNE 30 2~2~0000 

lXW'bTI~ I . Nl ATI ] R It OF O PF.R ATICgN ,~ ANll) ,'qlCiN IFICAN T ACCOUNTIN G PO] ,1CIES 

Nature of Qp~:ra_tiotLs 
Northeast Louisiana Substance Abuse, Inc. (NELSA) was incorporated on June 30, 1978, as a non-profit 
corporation. The purpose of the corporation as expressed in its articles of incorporatinn is to provide for the 
establishment of a network of assistance that m akes available all services m eeting the range of needs of the person 
in trouble with substance abuse. At present this consists of providing a comprehensiw~ drug-free outpatient 
treahnent and relaled services and providing driver education courses for individuals raandated by tile courts. 

Basis of Aceolm~  
Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported ill the 
financial statements. Basis of accounting relates to tile timing of the measurements made, regardless of the 
measurement focus applied. The financial statements are reported on the accrual basis of accounting. Reveuues 
are recognized when they are earned, and expenses are recognized when they are incurred. 

.Bad Debts 
Uncollectible accounts receivable are charged directly against earnings when they are determ ined to be 
uncollectible. Use of this method does not result in a material difference from the valuation method required by 
generally accepted accounting principles. 

Estim ates 
The preparation of financial statements in conformity with generally accepted aecotmtiug principles requires the 
use of m allagem ent's estim ates. 

lnconle Taxes 
NELSA is exempt from Federal and State income taxes under Section 501(c)3 of the Internal Revenue Code. 
Therefore, no provision for income taxes has been made in these financial statem ents. 

l)enreciation and Am ortization 
Furniture and equipm ent are recorded at cost when purchased or, if donated, at fair m arket value at date of 

donation. , 

Depreciation of furniture and equipment is provided using the straight-line method. 

Budgetary Practices 
Northeast Louisiana Substance Abuse, Inc. prepares an annual budget which is approved by the Board of Directors 

Cash and Cash Euuivalents 
Cash in checking, savings, and certificates of deposit is considered cash and cash equivalents for the purposes of 
the statement of cash flows. 

Grants Receivable 
The Grants receivable represents amounts due fi'om the State of Louisiana for reimbursem ent of expenses incurred 
under tile current contract. 

Incom e Tax_  Sta!_u_ s 
N ELSA has received a letter of determ ination ti'om the Intern al Revenue Service advising it that it qualifies as a 

non-profit corporation under Section 501 (e)3 of ttle Internal Revenue Code, and, therefore, is not subject to incomq 
tax. 
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f NORTHEAST LOUISIANA SUBSTANCE ABUSE. INC. 
] NOTES TO FINANCIAL STATEMENTS 

JUNE 30~200___ _ _Q0 

NOTE 2 - CASH AN D CASH EOUIVALENTS 

Cash and cash equivalents include amounts in dem and deposits, interest bearing dem and deposits, and time 
deposits. Under slate law, the N ortheast Louisiana Substance Abuse, Inc. m ust deposit funds in demand deposits, 
interest bearing demand deposits, money market accounts or tim e deposits with state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. 

At June 30, 2000, tile Northeast Louisiana Substance Abuse, Inc. had cash (bank balance) totaling $17,315. These 
deposits are fidly secured by federal deposit insurance. 

NOTE 3 - FURNITURE AND EOUIPM ENT 

A smnm ary of fi~rniture and equipment follows: 

Furniture and Equipmenl 12,049 
Less: Accum ulaled Depreciation 12,019 

N et Furniture and Equipm ent 30 

Current Depreciation 10 

Furniture and eqtfipm ent are stated at cosl. D epreciation is com puted on a straight-line basis over the estim ated 
useful lives of the assets. 

N O TE 4 -PEN SION CO M M ITM EN TS 

Employees of NELSA are covered under Social Security. N o other pension plans are maintained. 
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EPORT ON COM PLIAN CE AN D INTERN A l, CON TROI, 
OVER FINAN CIAl, REPORTING 

Board of D irectors 
Northeast Louisiana Substance Abuse, lnc 
W innsboro, 1,ouisiana 

W e Imve audited the financial statem ents of Northeast Louisiana Substance Abuse, Inc., as of and for the year ended 
June 30, 2000, aud have issued our report thereon dated August 29, 2000. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable In financial audils contained in Government 
Auditing Standards, issued by lhe Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether Northeast Louisiana Substance .Abuse, lnc.'s financial 
statements are free of material m isstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and nmterial effect on the 
delernfiualion of fiuaucial statem ent am ounts. However, providing an opinion on compliance with those provisions 

was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance thai are required to he reported under Governm ent Auditing Standards. 

Internal Control Over Financial Reporting 
In planning and perfonuing our audit, we considered Northeast Louisiana Substance Abuse, Inc.'s internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assttrelnce on the intern al control over financial reporting. Our consideration 
of the intern al control over financial reporting would not necessarily disclose all matters in the internal control over 
financial reporting that might be material weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the risk that 
m isstatem ents in amounts that would be m aterial in relation to the financial statements bning audited may occur and 
not be detected w ithin a timely period by employees in the norm al course of performing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation 'that we consider to be 
material weaknesses. 

This report is inlended for the information of the Board of Directors, m anagement, and the Legislative Auditor 
I lowever, lifts report is a m atter of public record and its distribution is not lim ited. 

M arcus, Robinson and Hassell 
W innsboro, Louisiana 
A ugust 29,2000 
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i NORTHEAST LOUISIANA SUBSTANCE ABUSE INC. 
I WINNSBORO, LOUISIANA 

SCttEDULE OF FINDINGS AND OUESTION ED CO STS 
I AS OF AND FOR THE YEAR ENDED JUNE 30 2000 

PART 1 - SUM M ARY OF TIlE AUDITOR'S RESUI,TS 

Financial Slatemenl Audit 
i. The type of audit report issued was unqualified. 

ii. There were no reportable conditions required to be disclosed by Government Auditing Standards issued by |he 
Comptroller General of the United States. 

iii. There were no instances of noncom pliance considered m aterial, as defined by the Government Auditing 
Standards, to the financial statem ent. 

Audit of Federal Awards 
iv. There were no reportable conditions required to be disclosed by OM B Circular No. A-133. 

v. The type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit disclosed no audit findings which the auditor is required to report under OM B Circular No. A-133, 

Section 510(a). 

vii. There were no major federal programs for the year ended June 30, 2000. 

viii. The dollar threshold used to distinguish between Type A and Type B program s as described in OM B Circular 

No. A-133, Section 520(b) was $300,000. 

ix. The auditee does qualify as a low-risk ~tuditee under OM B Circular N o. A-133, Section 530. 

PART 11 - Finding(s) relating to the financial statements which are required to be reported in accordance with 
Generally Accepted Government Auditing Standards: 


